
BizNav                                                                                                                                                                                                     

Chartered Accountants                                                                                                                                             
and Business Advisers 

shahzad@biznavca.co.uk  

Budget 2020: additional support to protect businesses 

The Chancellor Rishi Sunak yesterday announced unprecedented support for business and workers – to protect 
against the economic emergency caused by the coronavirus. 
The Chancellor will make available an initial £330 billion of guarantees – equivalent to 15% of UK GDP. 

He said he would take further action as the situation evolved and outlined the package of measures to support 
businesses including: 

1) IR35 delayed for 12 months 
2) Business rates holiday for 12 months 
3) Mortgage holiday for 3 months 
4) Grant funding for small businesses 
5) Access to business interruption loans 
6) The HMRC Time To Pay Scheme 
7) A statutory sick pay relief package for SMEs 
8) Sick leave support for self employed 
9) Hardship funds 
10) Insurance legalities for retail, hospitality and leisure sector 
11) Eliminating planning application for food industry 

 

Detailed Review: 

1) IR35 delayed for 12 months 
o Chief treasury secretary Steve Barclay announced that the IR35 tax reforms would be pushed back 

by one year, less than a week after the controversial measures were confirmed in the Budget. 
 

2) Business rates holiday: 
o giving all retail, hospitality and leisure businesses in England a 100% business rates holiday for the 

next 12 months 
 

3) Mortgage holiday: 
o Mortgage lenders have agreed they will support customers that are experiencing issues with their 

finances as a result of Covid-19, including through payment holidays of up to 3 months. This will 
give people the necessary time to recover and ensure they do not have to pay a penny towards 
their mortgage in the interim 

o Mortgage broker SPF Private Clients said that, while lenders may ask for evidence that you are 
unwell, they are usually "sympathetic" to illnesses that affect a borrower's ability to pay. 

o There is nothing for renters so far but landlords who benefit from the assistance have been 
encouraged to help their tenants. 

o Mr Sunak has said measures to help renters will be announced in the "coming days" and that an 
employment package is being urgently worked on. 
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4) Grant for small businesses: 
o giving all retail, hospitality and leisure businesses in England a 100% business rates holiday for the 

next 12 months 
o increasing grants to small businesses eligible for Small Business Rate Relief from £3,000 to £10,000 

for 700,000 businesses. 
o providing further £25,000 grants to retail, hospitality and leisure businesses operating from smaller 

premises, with a rateable value over £15,000 and below £51,000 
o The government will provide additional funding for local authorities to support small businesses 

that already pay little or no business rates because of small business rate relief (SBBR). This will 
provide a one-off grant of £10,000 to businesses currently eligible for SBRR or rural rate relief, to 
help meet their ongoing business costs. 

o If your business is eligible for SBRR or rural rate relief, you will be contacted by your local authority 
– you do not need to apply. 

o Funding for the scheme will be provided to local authorities by government in early April. Guidance 
for local authorities on the scheme will be provided shortly. 

o Any enquiries on eligibility for, or provision of, the reliefs should be directed to the relevant local 
authority. Guidance for local authorities on the business rates holiday will be published by 20 
March 
 

5) Business interruption loan: 
o increasing the amount businesses can borrow through the Coronavirus Business Interruption Loan 

Scheme from £1.2 million to £5 million, and ensuring businesses can access the first 6 months of 
that finance interest free, as Government will cover the first 6 months of interest payments 

o This scheme is delivered by the British Business Bank, which will launch next week to support 
businesses to access bank lending and overdrafts. The government will provide lenders with a 
guarantee of 80% on each loan (subject to a per-lender cap on claims) to give lenders further 
confidence in continuing to provide finance to SMEs. The government will not charge businesses or 
banks for this guarantee, and the Scheme will support loans of up to £5 million in value. Businesses 
can access the first 6 months of that finance interest free, as government will cover the first 6 
months of interest payments. 

o Mr Sunak told MPs that these would be delivered not by the "British business bank" but by 
individual retail banks on high streets. 
He told the House of Commons that businesses would be able to "walk into their local branches" by 
early next week and request a business interruption loan backed by the government. 
 

6) Time to pay 
o Improved ‘Time to Pay’ arrangements to help taxpayers affected by COVID-19 
o Government has already announced improved ‘Time to Pay’ arrangements to help taxpayers 

affected by COVID-19. Concerned businesses can call the dedicated help-line 0800 0159 559. 
 
 
 
 
 
 
 

mailto:shahzad@biznavca.co.uk


BizNav                                                                                                                                                                                                     

Chartered Accountants                                                                                                                                             
and Business Advisers 

shahzad@biznavca.co.uk  

7) Statutory Sick pay: 
o As part of the package to combat COVID-19, the Chancellor announced a temporary measure, 

promising a refund to companies with fewer than 250 employees on their costs of providing 
statutory sick pay (SSP) for the first 14 days of an employee’s sick leave. Self-employed workers 
who are not eligible for SSP will be able to claim a ‘new style’ Employment Support Allowance. 

o People who are advised to self-isolate for COVID-19 will soon be able to obtain an alternative to the 
fit note to cover this by contacting NHS 111, rather than visiting a doctor. This can be used by 
employees where their employers require evidence. Further details will be confirmed shortly. 
 

8) Sick leave support for Self Employed:  
o Those who are not eligible for SSP, for example the self-employed or people earning below the 

Lower Earnings Limit of &pound;118 per week, can now more easily make a claim for Universal 
Credit or Contributory Employment and Support Allowance 
 
 

9) Hardship funds 
o The government has announced a new £500 million Hardship Fund so Local Authorities can support 

economically vulnerable people and households. The government expects most of this funding to 
be used to provide more council tax relief, either through existing Local Council Tax Support 
schemes, or through similar measures. 
 
 

10) Insurance legalities for retail, hospitality and leisure sector: 
o Confirmation that government advice to avoid pubs, clubs and theatres etc. is sufficient for 

businesses to claim on their insurance where they have appropriate business interruption cover for 
pandemics in place. 

o Including new legal powers in the Covid Bill enabling the government to offer whatever further 
financial support they think is necessary to businesses.  
 

11) Eliminating planning application for hospitality industry: 
o To support the food industry and help provide meals for people who need to self-isolate, 

government will relax planning regulations to allow pubs and restaurants to start providing 
takeaways without a planning application. 
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